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Part I-Arguments 
FOR THE S'l'ATE SCHOOL BUILDING AID BOND LAW OF 1962. This act pro-
vides for a bond issue of two hundred million dollars ($200,000,000) to provide 1 capital outlay for construction or improvement of public schools. 
AGAINST THE STA'l'E SCHOOL BUILDING AID BOND LAW OF 1962. This act 
provides for a bond issue of two hundred million dollars .($200,000,000) to proville 
capital outlay for construction or improvement of publIc schools. 
For Full Text of Measure, See Page 1, Part II 
Analysis by the Legislative Counsel * 
This proposed bond act, entitled the State School 
Building Aid Bond IJaw of 1962, would authorize 
a $200,000,000 bond issue to create a fund to pro-
vide aid to school districtR of the State in accord-
ance with the provisions of the State School Build-
ing Aid IJaw of 1952. The latter law provides for 
loans or grants of money to school districts for 
acquisition of school sites and construction and ac-
quisition of school buildings and equipment. It 
would be required that sufficient bonds be sold to 
make available for apportionment to districts $7,-
000,000 on September 5, 1962, and $12,000,000 on 
the fifth day of each successive month thercafter 
. ,til the $200,000,000 has become available. 
lei or any part of the bonds would be sold at 
time or times fixed by the State 'l'reasurcr, 
pursuant to resolution of the State School Building 
Finance Committee determining tllat such sale is 
necessary or desirable, based, in turn, upon the 
request of the State Allocation Board, supported 
by a statement of the apportionments to school dis-
tricts made or to be made. 
The principal and interest on the bonds would 
be paid by moneys appropriated annually from the 
(klleral !<'und in the State 'rreasury, and it would 
be required that the sums necessary for these pur-
poses be annually collected in the same manner and 
at the same time as other state revenue is collected. 
The proceeds from the sale of bonds, except those 
derived from premium and accrued interest, would 
be used for purposes of aid to school districts, aHd 
not for payment of bond principal or interest. Pro-
vision would be made for return, from the State 
School Building Aid Fund to the General Fund, 
of school district repayment moneys in amounts 
equal to bond principal and interest. 
A revolving fund would be established to which 
would be deposited moneys withdrawn from the 
General Fund, pursuant to executive order of the 
Director of !<~inance, in amounts not exceeding 
bonds authorized to be issued by tbe State School 
Building Finance Committee. This money would 
be used to provide aiel to school districts, but would 
be returned to the General Fund from bond pro-
ceeds. 
cHon 3:iOG of the Im{'ctions Code requires the JJegislative 
Counsel to prepare an impartial analysis of measures 
appearing on the ballot. 
'l'hc act would specify that bonds sold and de-
livered constitute valid and legally binding gen-
eral obligations of the State, and that the full faith 
and r;redit of the State is pledged for punet nal 
payment of principal and inten'st. The State Gen-
eral Obligation Bond law would govern the issu-
ance, ~ale, and repayment of the bonds, and related 
n1u'ttcrs. 
Provision woul,l be made for computation of 
interest on the bonds, the interexchange of bonds, 
issuance of new bonds of different dc"ominations 
or the exchange of sueh bonds for other bonds, and 
relatf~d matters. 
Argument in Favor of School Bond Issue 
The passage of this measure is essential if the 
sta te se hool building aid pro~ram is to be contin-
ued. 'I'he state school building aid program pro-
vides funds to districts that arc bonded to capa'city 
and thus requil'es maximum lor'al effort. 
In he 13 years that the program has been in 
existence public school enrolhnent has increaserl by 
J,22%. During the past 10 years in excess of 61 % 
of the increased enrollment has been housed by the 
state school building aid program. 
'rhe present public school enrollment is 3,544,-
700; by 1964 it is estimated this will increase by 
mort' than 500,000 students. . 
California schools need hundreds of new build-
ings to provide classrooms for these children. Sev-
eral hundred school districts have used all avail-
able funds and voted their maximum of bonds and 
still do not have enough schools and have no way 
to provide them. 
To meet this situation the State Legislature has 
provided by law for loans by the State to the dis-
tricts unable to build needed schools. The law pro-
vides many safeguards for state funds, such as cost 
per square foot limitations and building-area 
limitations per pupil. 
'ro make the loans during 1963 and 1964, $200,-
000,000 will be needed. This bond issue is to meet 
this need and is required for that period to prevent 
overcrowding of classrooms and half day sessions, 
State funds are carefully administered by the 
State Allocation Board and the districts make sub-
stantial repayments to the State. 
'l'here is no other way to provide schools in sev-
eral hundred districts and a "yes" vote on these 
Donds is a necessity. 
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Population growth in California will continue 
and we want it to continue. Providing schools for 
these new children is a responsibility of the whole 
State to the extent that it is beyond the ability of 
the local districts. 
The California law on the matter is a fail' law 
with responsible safeguards and has been in opera-
tion for 13 years. The amount of funds asked is 
for the needs in a two-year period. The money 
provided by the bonds in this. measure will allow 
the continuance of a cooperative program which 
has done our state great credit. California has be-
come the showcase of all states in meeting the 
problem of school growth in an effective as well as 
a fair and equitable way, 
The State of California is well able to provide 
for necessary school buildings and that is what 
this bond issue will do. Vote yes. 
RlOHAUD T. HANNA 
Chairman, Assembly Education 
Committee 
CHARLES H. WILSON 
Chairman, Assembly Committee 
Revenue and Taxation 
lIUGH P. DO~NEljljy 
Chairman, Senate Edncation 
Committee 
Argument Against Proposition No.1, Stat .. 
School Building Aid Bond Law of 1962 
Those in charge of the building program for the 
schools required a minimum of two hundred and 
fifty million dollars ($250,000,000). The amount of 
two hundred million dollars ($200,000,000) is 
therefore, inadequate and involves a piecemeal 
building program which is of necessity expcnsi ve 
and wasteful. If any amount is to be provided, it 
should be adequate and not be misleading- to the 
voter. --
Secondly, this issue or any bon d issue should 
not .be submitted at a Primary Election but at a 
General Election so that a majority or a greater 
number of voters would have the best opportunity 
to express their ,·iews. 
NO BO~D mSUE, however meritorious, 
SHOULD BE SUBMI'l'TED AND VOTED BY 
A VERY FEW DISI~TERESTED VOTERS. 
SAM L. COLLINS 
Former Speaker of the Assembly 
P.O. Box 506 
Fullerton, California 
FOR THE VETERANS BOND AOT OF 1962. This act provides for a bond issue I 
2 of two hundred fifty million dollars ($250,000,000) to provide farm and home aid for California veterans. 
AGAINST THE VETERANS BOND AOT OF 1962. This act provides for a bond I 
issue of two hundred fifty million dollars ($2f)O,OOO,OOO) to provide farm and 
home aid for California veterans. 
For Full Text of Measure, See Page 3, Part II 
Analysis by the Legislative Oounsel 
This measure, the Veterans Bond Act of 1962, 
would authorize the issuance and sale of state 
general obligation bonds not exceeding the sum 
of $250,000,000 to provide a fund for farm and 
heme purchase aid pursuant to the Veterans' Farm 
and Home Purchase Act of 1943 (Sections !l84-
987.25, inclusive, Military and Veterans Code). 
The full faith and credit of the State is pledged 
for the payment of the bonds and tbe sum neces-
sary to make the payments of principal and in-
terest on the bonds as they become due is appro-
priated from the General Fund. 
Money received as payments of principal and 
interest under contracts for the purchase or con-
struction of farms and homes by veterans under 
the Veterans' Farm and Home -Purchase Act of 
1943 is deposited in a special fund known as the 
Veterans' Farm and Home Building Fund of 1943. 
The bond act requires that, on the due dates for 
payments of the principal and interest on the 
bonds, there be transferred to the General Fund 
from this special fund the amount necessary to 
make the payments of principal and interest. If 
the amount in the special fund is less than the 
amount of the payments then due, the balance must 
be transferred to the Genera] Flmd as soon as it 
becomes available, with interest from such dates 
of maturity at the same rate as is borne by the 
bonds, compounded semi-annually. 
The amounts of the bonds to be issued from 
time to time, the interest rate thereon up to five 
percent per annum, and their maturity dates are 
to be determined by the Veterans' Finance Com-
mittee of !fi43, which consists of the Governor, 
State Treasurer, State Controller, Director of 
Finance, and Chairman of the Veterans \Velfare 
Board. 
Argument in Favor of Veterans 
Bond Act of 1962 
This Bond Act will allow continuation of the 
self-supporting program whieh has provided an 
opportunity for 190,000 California war veteraw 
build or purchase their mYll home or farm. The 
erans have kept faith with the program by 
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FOR THE STATE SCHOOL BUILDING AID BOND LAW OF 1962. This act pl10vides 
for a bond issue of two hundred million dollars ($200,000,000) to provide capital 1 outlay for construction or improvement of public schools. 
AGAINST THE STATE SCHOOL BUILDING AID BOND LAW OF 1962. This act 
provides for a bond issue of two hundred million dollars ($200,000,000) to pro-
vide capital outlay for constru.ction or improvement of public schools. 
This' proposed law, by act of _the Legislature 
passed at the 1962 First Extraordinary Session, is 
submitted to the people in accordance with the pro-
visions of Article XVI of the Constitution. 
(This proposed law does not expressly amend any 
existing law; therefore the provisions thereof are 
printed in BLACK-FACED TYPE to indicate that 
they are NEW.) 
PROPOSED LAW 
Section 1. Chapter 15.5 (commencing with 
r' -tion 19891) is added to Division 14 of the Edu· 
on Code, to read: 
CHAPTER 15.5. STATE SCHOOL BUILDING 
AID BOND LAW OF 1962 
19891. This act may be cited as the State 
School Building Aid Bond Law of 1962. 
19892. The State General Obligation Bond 
Law is adopted for the purpose of the issuance, 
sale, and repayment of, and otherwise providing 
with respect to, the bonds authorized to be issued 
by this chapter, and the provisions of that law are 
included in this chapter as though set out in full 
in this chapter. All references in this chapter to 
"herein" shall be deemed to refer both to this 
chapter and such law. 
19893. As used in this chapter, and for the 
purposes of this chapter as used in the State Gen. 
eral Obligation Bond Law, the following words 
shall have the following meaning a : 
($200,000,000) in the manner provided herein, but 
not in excess thereof. 
19895. All bonds herein authorized, which 
shall have been duly sold and delivered as herein 
provided, shall constitute valid and legally bind· 
ing general obligations of the State of California, 
and the full faith and credit of the State of Cali. 
fornia is hereby pledged for the punctual payment 
of both principal and interest thereof. 
There shall be collected annually in the same 
manner and at the same time as other state reve· 
nue is collected such a sum, in addition to the 
ordinary revenues of the State, as shall be r~· 
quired to pay the principal and interest on said 
bonds as herein provided, and it is hereby made 
the duty of all officers charged by law with any 
duty :'n regard to the collection of said revenue, 
to do and perform each and every act which shall 
be necessary to collect such additional sum. 
On the several dates of maturity of said prin. 
cipal and interest in each fiscal year, there shall 
be transferred to the General Fund in the State 
Treasury, all of the money in the fund, not in 
excess of the principal of and interest on the said 
bonds then due and payable, except as herein 
provided for the prior redemption of said bonds, 
and, in the event such money so returned on said 
dates of maturity is less than the said principal 
and interest then due and payable, then the bal. 
ance remaining unpaid shall be returned into the 
General Fund in the State Treasury out of the 
fund as soon thereafter as it shall become avail-
able. (a) "Committee" means State School Building Finance Committee, created by Section 19510. 
(b) "Board" means State Allocation Board. 19896. All money deposited in the fund under 
Section 19611 of this code and pursuant to the (c) "Fund" means State School Building Aid provision of Part 2, commencing with Section 
FuI¥i. 16300, -of Division 4, Title 2, of the Government 
19894. For the purpose of creating a fund to Code, shall be available only for transfer to the 
provide aid to school districts of the State in ac· General Fund, as provided in Section 19895. When 
cordance with the provisions of the State School transferred to the General Fund such money shall 
Building Aid Law of 1952, and of all acts amenda- be applied as a reimbursement to the General 
tory thereof and supplementary thereto, the com· Fund on account of principal and interest due and 
. "tee shall be and is hereby authorized and em· I payable or paid from the General Fund on the 
ered to create a debt or -debts, liability or ea.rliest issue of school building bonds for which 
__ ~<>ilities, of the State of California, in the aggre· the General Fund has not been fully reimbursed 
gate amount of two hundred million dollars by such transfer of funds. 
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19897. Whenever bonds are sold, out of the bonds authorized under this chapter shall ..,e 
first money realized from their sale, there shall issued and sold so that seven million dollars ($7,-
be redeposited in the revolving fund established 000,000) will be available for apportionment on 
in subdivision (b) of Section 19898 such sums as September 5, 1962, or as soon thereafter as such 
have been expended for the purposes specified in bonds can be issued and sold, and so that twelve 
subdivision (b) of Section 19898 which funds may million dollars ($12,000,000) will become avail-
be used for the same purpose and repaid in the able for apportionment on October 5, 1962 and a 
same manner whenever additional sales are made. like amount on the fifth day of each month there-
Whenever all the bonds authorized by this chapter after until a total of two hundred million dollars 
have been sold, the amount remaining in the re- I ($200,000,000) has become available for apportion-
volving fund established by subdivision (b) of ment. Successive issues of bonds may be author-
Section 19898 shall revert to the unappropriated ized and sold to make such apportionments pro-
surplus in the General Fund. gressively, and it shall not be necessary that all 
19898. There is hereby appropriated from the 
General Fund in the State Treasury for the pur-
pose of this chapter, such an amount as will equal 
the following: 
(a) Such sum annually as will be necessary to 
pay the principal of and the interest on the bonds 
issued and sold pursuant to the provisions of this 
chapter, as said principal and interest become due 
and payable. 
(b) The sum of seventy-five thousand dollars 
($75,000) to be used as a revolving fund to pay 
the expenses incurred by the State Treasurer in 
having the bonds prepared and in advertising 
their sale or their prior redemption, for expenses 
incurred by the committee pursuant to Govern-
ment Code Section 16758, and for legal services, 
upon approval of the State Board of Control, pur-
suant to Government Code Section 16760. 
(c) Such sum as is necessary to carry out the 
provisions of Section 19899, which sum is appro-
priated "without regard to fiscal years. 
19899. For the purposes of carrying out the 
provisions of this chapter the Director of Finance 
may by executive order authorize the withdrawal 
from the General Fund of an amount or amounts 
not to exceed the amount of the unsold bonds 
which the committee has by resolution authorized 
to be sold for the purpose of carrying out this 
chapter. Any amounts withdrawn shall be de-
posited in a revolving fund to be allocated by the 
board in accordance with this chapter. Any 
monev~ made available under this section to the 
board shall be returned by the board to the Gen-
eral Fund from moneys received from the sale 
of bonds sold for the purpose of carrying out this 
chapter. 
19900. Upon request of the board, supported 
by a statment of the apportionments made and to 
be made under Sections 19551 to 19689, inclusive, 
the committee shall determine whether or not it is 
necessary or desirable to issue any bonds author-
ized under this chapter in order to make such 
apportionments, and, if so, the amount of bonds 
then to be issued and sold. A sufficient number of 
of the bonds herein authorized to be issued shall 
be sold at anyone time. 
19901. In any resolution determining that the 
sale of all or any part of the bonds herein author-
ized is necessary or desirable, the commit~ee may 
in its discretion adopt provisions for the interex-
change of bonds of different denominations, the 
issuance of new bonds of different denominations 
in lieu of, or in exchange for, bonds of a like ag-
gregate principal amount but of different denomi-
nations, and the authentication of any bonds by 
the State Controller or by any deputy state con-
troller. If authentication is so required, -no bond 
authorized herein shall be valid unless so authen-
ticated in the manner so" required. 
19902. In computing the net interest cost under 
Section 16754 of the Government Code, inte~-"t, 
shall be computed from the date of the bone" 
the last preceding interest payment date, who .-
ever is latest, to the respective maturity dates of 
the bonds then offered for sale at the coupon rate 
or rates specified in the bid, such computation to 
be made on a 360-day year basis. 
19903. The committee may authorize the State 
Treasurer to sell all or any part of the bonds 
herein authorized at such time or times as may be 
fixed by the State Treasurer. 
19904. All proceeds from !he sale of the bonds 
herein authorized deposited in the fund, as pro-
vided in Section 16757 of th,' Government Code, 
except those derived from premium and accrued 
interest, shall be available for the purpose herein 
provided, but shall not be available for transfer 
to the General Fund pursuant to Section 19395 
to pay principal and interest on bonds. 
19905. With respect to the proceeds of bonds 
authorized by this chapter, all the provisions of 
Section 19551 to 19689, inclusive, shall apply ex-
cept: 
(a) Any reference in Sections 19551 to 19689, 
inclusive, to "Section 16.5, Article XVI of the 
Constitution of this State" shall be deemed a ref. 
erence to this chapter. 
(b) Any reference in Sections 19551 to 19689, 
inclusive, to "Section 19704" shall be deemed a 
reference to "Section 19895." 
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